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“The cycle of strong rallies followed by sharp reversals has
shortened from days to mere hours.” -BernanD MeSEERRY, Cuttene & Co,

Jarring Jobs Report

Dismel 1.8, Jobe by CMT Morkals
340 Brosdway, New Yok, BUY 10005

Sept. 5: The jump in the Sugust unem-
ployment rate to a new five-year high of
6.1% from B.7% loaves little doubt to cur-
reney tradars that the [dollar] raily re-
mains largely amanifestation of broaden-
ing eeconomic weakneszs outside of the
1.5, rather than.. strength at home,
~AEHEAF LAl

How to B-:}tlﬂ m-Fish

Appells Systems and Forecosts [odate
by Segmaderl Corporation
150 Great Nesk R, Great Neck, M.Y. 11021

Sept. 3: | expect the market to remain
sodt, bubnot to begina new intermediate-
term decline. As a result, the recom-
mended statepy remaine [to buy) broad-
based TLB-equity exchange-traded
funds on dipe to support areas. S&F 500
Index Option implied woletility (VIX)
reached [a) four-week [high], so writing
coverad calls on ETFs you might buy
when bottom-fishing i3 also roeom-
mended, if your ading commizsions are

Iror engugh to make that economical.
Tistocks resmain weak [threwgh] the Re-
publican Party convention...] would view
that as an indication that Sen, Barack
Ohama (I, will be elested in November,
The NYBE [new hiphnew low] indi-
cabor is at 30% and rising. It is still
rated negative. Masdeq Composibe re-
maing ahead of the NYSE Composite in
intermediate-term  relative strength,
Historieally, the market has generally
done better when Nasdag was stronger,
Small-caps are zhead of large-caps.
Yalne is shead of growth among small-
and large-cap [exchange-traded funds).
=MARVIN AFPEL

Like a Bad Soufflé

Morning Conmmendary by Cuffons & Co
111 Brosdwey, New York, N LGOS

bt the rally collapaed like a bad soufflé
whenmarket participants gave in to fears
of the effacts of a global slowdown.. .the
sense of disappointment was palpabla,
and bulls eould be forgiven for feeling that
they had been flambéed by day's end....
The gvele of strong ralifes followed by
sharp reversals has shortened from what
had been days to whatis now mere houars,
and traders will iave to be on top of their
grame if they hope to avold bedng burned,
Investors who can't stand the heat would

oest stay out of the proverbial kitchen,
-BERNARD MUSHERRY

Commodities, Credit, Labor

Ecomtmics and Siroatagy
by MEM Poriners
1 Sound Shore D, Gresrwick, Conn. 00520

Sept. 3 Weakening global demand ap-
pears to be the key factor pulling down
crugde-oil price:, aithough the surge inthe
dollar [helped] as well. The Baltic Dry
Shipping Index, & proxy for . global
growth, haz fallen more than 45% sinee
May: The dellar surge iz also helping to
take commodity prices off fhe boi...re-
ducing inflationary expectations.

Yet it would probably be an error o
easume falling crude of will resene the
8. conswmer:

Erergy experditares scoount for just
over 4% of totad T8, congumner expendi-
fres, whereas tahor compensation ac-
counts for 80%--meaning the labor mar-
wetis 20 times a5 important to tha outlogk
for spending. With leading indicators of
the labor marke: sl poindng: down,
credit tight, and hovsehold-debt loads
high, household spending is likely to be
flat-to-down in the second half of 2008....

The recovery process could TAHE L0H-
siderably lenger than after the 199051
downturn (a similar cvele). So investors
triey Wt towait until late 08 or early 1048
before stepping up exposare to rish.

= MICHAEL DARTM
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